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Business life has slowed down considerably 
in this period and enterprises are facing a 
real survival challenge. The obvious priority 
is a human one and that is to keep 
employees and their families safe and 
healthy. Enterprises will feel the strain of 
expenses exceeding revenues and in order 
to support businesses the Governments in 
the Middle East are implementing a series of 
relief measures which we have attempted to 
list below. My advice to stakeholders is to 
consult your trusted finance professional to 
fully understand the meaning of these 
measures and to ensure that you remain 
compliant with the law in this extraordinary 
time.

Fazeela Gopalani
Head of ACCA Middle East 

The tax authorities in the region have so far 
announced several tax reliefs measures in 
the corona virus pandemic period. Their 
websites are very up to date with notices 
already uploaded. Most of the reliefs can be 
classified as cashflow based because in the 
majority of cases the department has 
extended deadlines rather than offering any 
pecuniary relief, this is the case with the 
Saudi measures, however the UAE 
governments have given some real pecuniary 
reliefs also. My personal message is to “stay 
home and stay safe!” Our advice to ACCA 
members and businesses is to stick to the 
usual deadlines for filing, submissions and 
payments until you know for sure through a 
formal notification of any extensions. This 
would be the most prudent thing to do to 
avoid the risk of penalties.

Arif Masud Mirza
Regional Head of Policy
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UAE

The Dubai government recently 
announced short-term incentives as 
part of an economic stimulus package 
some of these are real pecuniary 
measure and other are simply cashflow 
measures.

1. There will be a refund of 1% of the 
customs duty imposed on imported 
goods sold locally in the UAE. Goods 
imported between 15 March 2020 and 30 
June 2020 which are liable to customs 
duty at the rate of 5% are eligible for the 
refund.

2. There will be an exemption from the 
berthing fee for arrivals and departures, 
and direct and indirect loading fees for 
traditional wooden commercial vessels 
registered in the UAE at Dubai and 
Hamriyah Port between 15 March 2020 
and 30 June 2020.

3. The AED 50,000 bank or cash guarantee 
required to undertake customs broking 
activities is revoked.

4. The bank or cash guarantee deposited by 
existing customs brokers and clearing 
companies will be refunded.

The Dubai government on 12 March 2020 
announced an economic stimulus package to 
enhance liquidity in response to the COVID-19 
outbreak. Included in the package are the 
following measures:

• A refund of 20% of the customs fee
imposed on imported products sold in
Dubai

• A 90% reduction of fees imposed on
submission of customs documents

• A “freeze” on the 2.5% market fees levied
on all facilities operating in Dubai

• Reduction of “municipality fees” imposed
on sales at hotels from 7% to 3.5%

• A freeze on “fees” charged for the sale of
tickets, issuance of permits and other
government fees related to entertainment
and business events

• A reduction in water and electricity bills
by 10% and a reduction in deposits paid
for water and electricity connections by
10%

• Changes to bank guarantees or cash
requirement rules

Dubai banks announce business 
relief package for customers 

http://wam.ae/en/details/1395302832141
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> It includes five key elements:
1. postponement of rent payments by a

period of 6 months;
2. facilitating installments for payments;
3. refunding security deposits and

guarantees;
4. cancellation of fines for both

companies and individuals; and
5. permitting temporary contracts that

allow the free movement of labour
between companies operating in the
free zones for the rest of the year

These advantages also benefit workers 
seeking better job opportunities, and those 
who have been granted unpaid leave by 
facilitating their re-employment in jobs in 
Dubai

Dubai Free Zones Council launches 
economic stimulus package

has provided listed companies with an 
additional 45 days to file their financial 
statements of the FY 2019 and Q1 of 2020.

To address potential compliance issues 
stemming from the impact of the 
coronavirus on investors and capital 
markets, the SCA has issued a circular 
informing traders that they have been 
graced with additional 45 days so that they 
can report their disclosure statements no 
later than 14/5/2020 and 30/6/2020 for the 
FY 2019 and Q1-2020, respectively.

The regulatory relief covers all listed local 
and foreign companies as well as those 
licensed by and local investment funds 
registered with SCA.

The Securities and Commodities 
Authority (SCA)
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Abu Dhabi Executive Council launches 
economic stimulus package, fast-tracks 
Ghadan 21 initiatives

ABU DHABI

ABU DHABI has also announced 16 
dynamic initiatives under Abu Dhabi’s 
economic stimulus package for 
immediate implementation. Initiatives 
focused on supporting small and 
medium-size enterprises (SMEs) and 
easing the availability of loans to local 
companies and include:

1. Suspension of real estate registration
fees until the end of 2020

2. Reduction of industrial land leasing fees
by 25% on new contracts

3. Suspension of tourism and municipality
fees for the tourism and entertainment
sectors until the end of this year

4. Exemption for commercial vehicles
from annual registration fees until the
end of this year

5. Exemption for all vehicles from road
toll tariffs until the end of this year

http://wam.ae/en/details/1395302831173
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Abu Dhabi banks announce 
17 financial initiatives for the 
community and businesses

https://wam.ae/en/details/1395302832943
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• Postponing the submission of the
declaration and payment from February
2020 to 30 June 2020. And postponing
the submission of the acknowledgment
and payment for the month of March 2020
AD to 31 July 2020 AD, postponing the
submission of the acknowledgment and
payment for the month of April 2020 AD,
to August 31, 2020 AD, and postponing
the submission of the acknowledgment
and payment for the month of May 2020
AD, to September 30, 2020 AD.

• Postponing the deadline for submitting
declarations and payments for the
establishments registered in the selective
goods tax for the second period from
March and April 2020, until the new due
date becomes 15 August 2020

• The postponement of the payment of the
value-added tax due to be paid upon
import to the taxpayers registered in the
value-added tax, for the imports released
from customs and related to their
economic activity, from the date of
announcing the initiatives until the date of
30/6/2020 AD, provided that the deferred
tax is recognized from During the tax
return for the same tax period in which
the date of import took place.

• Allow the postponement of the payment
of the selective tax payable upon import
to the taxpayers registered in the
Selective Goods Tax, for the imported
imports from the customs from the date
of announcing the initiatives until June 30,
2020 AD, and the importing selective
goods are released according to the rules
in force with the customs and without
providing any guarantees , Provided that
the deferred selective tax is paid to the
Authority through temporary approval /
declarations submitted to the Authority
according to specific dates, as follows:

• The tax due from the imports that take
place from the date of the implementation
of the postponement until the end of
March, a declaration is submitted before
the end of June, the tax due for the
imports that take place during the month
of April is declared before the end of July,
and the tax due for the imports that take
place during the month of May is
Declaration is made before the end of
August, and finally, the tax due for
imports that take place during the month
of June is reported before the end of
September.

• Extending the period for submitting Zakat
declarations and income tax returns due
for the fiscal year ending in 2019 - 1441
AH for a period of three months, for all
declarations that are due to be submitted
and paid from the date of announcing the
initiatives, until June 30 2020 (for example,
filing of tax returns will be postponed /
Zakat is due on 30 April 2020 to be on
7/30/2020 .. and so on)

SAUDI ARABIA

The General Authority for Zakat and 
Tax (GAZT) (twitter @Gazt_ksa )   
announced a number of measures 
which are reproduced below. View the 
original order here.

http://www.bayt.com
https://gazt.gov.sa/en/MediaCenter/News/Pages/News_309.aspx
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• Postponing the deadline for submitting
declarations and payment of withholding
tax for the three months due in the
postponement period (March, April,
May), so that the new due date for the
month of March is July 10, 2020 AD, and
the new due date for the April period is
August 10, 2020AD, The new due date
for the May period is 10 September 2020.

• Suspending the imposition of fines for
late payment of installments, fines for
amendment of declarations, fine for non-
cooperation of taxpayers, and
examination fines from the date of
announcing the initiatives, until June 30,
2020.

• Granting zakat certificates without
restrictions on the declarations of 2019,
with the expansion of accepting
installment requests without requiring a
down payment, in addition to the
Authority expediting the payment of
redemption requests to the applicants
applying for redemption in accordance
with the various regulations, until 30 June
2020.

• Suspending the implementation of
procedures to stop the services of
taxpayers and seizing funds from the
date of announcing the initiatives, until
June 30, 2020 AD. As well as lifting the
stops and seizing the funds from the
taxpayers whose services were
suspended before the date of
announcing the initiatives.

The Saudi Ministry of Finance also 
announced through Unemployment 
Insurance (SANED), will bear 60% of 
the salaries of Saudi private sector 
labourers

https://www.mof.gov.sa/en/MediaCenter/news/Pages/News_03042020.aspx
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